
o'&lease^tt£#£9H^P70$$ 

v7/j 



// 

2% f\$^ ’ss* Z 



;^r t ' 


% NSA/DIA&USAF 
// 


% Declassification/Release 
2 


^ Instructions on File 



THIS DOCUMENT CONTAINS CODE WORD MATERIAL 


! 







SC ” 0 . d24f2/f»S 

Approved For Repa^^||£|l3/£|U^-RDP70T00666R0001 00020008-5 



28 Apt il 1955 


mwa&wwm FOR: Director , S&tioeal Indication* Center 

f; OBJECT : Economic Indicator* at Hostilities in the 

Formosa Strait* 


1. in accordance with year request to review and eon- 
soli date indications that we bare supplied to you free 24 
March through 22 April 1955* particularly those relating to 
Chinese Communist deveiopeente as indication* of possible 
action in the Formosa Straits area, the end 0**4 analyses 
are being forwarded herewith, 

2,. The Majority of economic indications are by nature 
general and long range; they way prove to toe manifestations 
of Borml economic growth* It Is therefore, tiexardouR to 
draw conclusions solely on the basis of economic indication* 
Intelligence. Available economic intelligence of both 
long-range and short-range significance is summarised below. 

a. -uoag-itaae* Indicat ions 


25X1 D 
NSA 


The extensive airfield construction progran 
underway in the region between Shanghai and 
Canton, the apparently widespread restrictions 
on rail traffic and short a gas of railroad equip 
meat, 'the Chinese effort* to acquire Kwu pro- 
ducts, the- scheduling of substantial imports 


of antibiotics and other medical supplies 

it most of il?55 t and the gradual build- 
up appear to he 

relsttrei^loag^tcrn^ieveTo^S^t® of a greater 
magnitude than can toe attributed to tbs present 


Chinese Communist rate of economic growth. 

The airfield construction progran and the em- 
phasis upon delivery of the 1955 quotas for 
imports of ambulances and medical supplies by 
the third quarter suggest very tentatively a 


fall target date. 


b. Short-flange Indications 

In add! t ion to the more numerous indications 
of a longer range development, a number of 
occurrences seem to fall into a short-range 
category : 
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AS ««tcbiicsi*a4 civil aviatlaa ©eafor- 
asaa wui cowradcsii is ftsMa$ as ift April, 
^aeb as; amtiasl procaAar# tea# a© par al- 
ls l ottear tteaa ty civil air 
im*4 lately precailaf Cteiaaaa so try 
iftte ttea garaaa fag. 



Is ttea past seat fe as is«r«a*« Is CMa**# 
Ccanwanist tatar aMWsaaat# 1st# tbs 
Foocko* area fras tbs sort* tuts bass 
observed. 
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lasts! sir ft #14 u 

to be ready for Jat of«ratl©ati 
Say 14AS. 


Usr« *111 fee a toil of asast six «asfc« 
is taste** 4*1 Ivor laa to Ctei*» aaA/ar tit# 
s#ti*t far fast ' foiloaiag tits sid-S&y 
arrival of fit# fir# taskers as* sasasta* 

1, la cssittseticst silk tfca aiiora saassa ifta lailsatara 
af ttsaaikla abort raaga aJjp&f lease# t ua teava sot ©4 too 
aiittaary aavalafsasts wbieb fail tato tbs *asr its* span* 


isslatast Sir-actor 
Easssrste asd lapftrts 
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simma - so»t» amm 

Oaf* date - Sec Itfri-^reseat) 


There are a swsfcer el al Chinese 

CiBWiMBlitl In kereiwiae ami dlesrtl 

fa# I. iiroitglt 8e»g JKaag ami Macao. 

0ee rsjMhtt states thit 1 oa appreniaathly 1 Oecevher 
it»4, Chinese Cmmmmimt sgeseiss is iMf !5ewag «a4# ia~ 
^tttriaa of three large oil cenpeaieA there .:eacerei«g 
of diesel foal and ester oil* te~ 

gertetly ftiKNit 3,30Q druse of keroeeee and 4rwm 

ox attsfti sere re^eirest, a eeeese repot* t suggests mi 
abovt 6,00® tees of diesel more rt^slrei, Throughout 
January asd Fehremry, |»ro*4laflsMMiliot press despatch## 

Iren iMssto iseicstta that tm Chiseae v own mats war# 
*tinolia« to purchase ksresess aed oiWr products, 
of for tag shove murkmt prices. 4 sews daopatoli of 6 
FdHrasr; reported that m Chinee* Qee s wae fst trading agency 
bad boon recently author lued to parches# 1,600,000 loss 
-of lubricants aad i,i# too* of diesel fool* fh# Anar leas 
CooaolAto General at Sang Seng r«$srt»4 on 1 March that 
Do Chinese Cirsmmiats sere intensifying of fort# to 
ettkis ?Qt t chiefly tluro)|h Macao, 

It ana aloo reported on 1 Marc® My the Consulate 

fifeiMbyA i fcfe* rimmnm I nn B §i wei*# **m*M**&w *&& t *>*» ter 

' several tankers t# oar# tostai and diesel to f%ari 
8i»p porta and *er» of fox lag prenian rates . ** This 
reaert hmmok to have harm teoraa oat bt the ’«ta of th© 
fisalsl tanker , A JURA which rtesstl} torood look witfeoot 
dalllNBPiOg to -taifflMi. Tka far 

fast Eator prising Comuii 

an i at i?y«NII.a yr f la s #f tlft i Sift* # 

~| tine fioaiafti 

•oter-tsaksir , 7issxo« «ut oolog of for od for aoio rim 
tbt Far Hoo t Eatorpr ialog Coopaoy, far dol ivory at 
^Mampao wttto a eargo of Carooooo froai CoMtant*. If 
is sol iausaa atMilMar ftiis aalo vlii or 
especially is visa of titti case, Out it is aoto- 

sortkjf ttifit os 1« April the F41S19 f tm row is to Coast sofa » 
psss«4 Istaabul ia hallast. 


ohoariia 


’* < 'i(4SMb oa i 

WaWPBPPoil 

TsTO" 


The C^salato Gooor ai at ttaag «©ag 

of I March that there has hoes 


a ch a ng e from as easy foau sopply position over the last 
tvs years to s swMm tight sad appareatly argest post— 
ties siac* Decea^er . Hie report eta tea farther that 
this is regarded by gone as evidesee of Obiwrae OemmmiMi 
stoehpiUsg. It shoe id be acted „ hew, that it voeld 
he difficult for the Chiseee to obtaia large msastities 
of WQL, from tong Song without ». correspogsliag 4acres.se 
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****** Hanker* let* oil 4n*w» at iooJUtea piors is M* 
**& rmtmrmtm to loo# Koss **4ter sol). TM* practice 
■m.% »t4sa»pr«*4 tferoe jrssr* ajto. 


Alibatt&k tko usosti » 



ft d 1 itojp si oft of sl&ipa to lOuti Cfelsst por ts of tor 
ooissro of tfce Sestet tsafcer, m?tg, is lew. Movor- 
thetoss, total sesteorso fasport* of m to CUm ioorossod 

«3P«fttIf is I #54 ev*r 19S3. 
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(Into £Mlt# 


- wpagmti 
m%4 rot i 


mb 


la *14 fetroary l#5i» ofcomfc 115© fMt-tMfcir oe«l~ 
trail era were oto<rved near the looowtt laileey sforfc- 
ahooo Cel amitk of the fsogtse ftlvor) 

Source Cawwt : This casceato sue cecity 

to iBPiiSilST' t*s*fi " Jietreleiio protects %y roast eoA ooy 
refloat a fcol 14 -op of lo the toot Chios area opposite 
forooea « 
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s l#<3 an mm 


Therm has? teas* * troag mifidmm&m siae* tB* first 
#f tlMt year at imamtmmrnd CbiiMMie Cwuslst jNrsasara 
spa last lo ng Rang *»4 siaaa tie Air 1*41* pi mm ®r«& 
tkmtm hmm I tea* mm spaaorgo of propaganda attack*, 
iacludiag lilt* of Cfelas## C n sail u 1st reprisals, agaisss 
*®»«. fcrtetw, tfe* cnt**s« c aMWitta t* ftps* 
eoatiaaad ta lasraaaa tfeeir troop a traagtti atari *iii~ 
tary capsfcilitias ia the sura* tfcraa testa* Boag Isa*. 
Too- «*4<*r Bang Sang teasiaass aa4 s&tppiaf liras raack- 
«4 * decision lata last jwaar ta wait slain tfcair 
sxtaasira latarasta la diiiia and aura mm t m tBa pro- 
mmm mi trass far aria* tkair is tar as fro*, long laag 
to stagapar# **4 Anotraltn. 
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ffctesa i Jttsssry li#f lb* Chinmmm 1mm 

cvmplmtmt co&strset las o# am* mmi» «p*rAt*<NWI tfcrss 
*U , rl«14f la tlw faefclao , CfeolMlea sad iHafejw a*#*#. 
Is ftddltlsa ssastrtk&tias work is sviosatlf a*d«r»».y 
fivs ns* Airfields dirseiii 
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is April i mm 


nmmm wtmrm 

Unto ©at# - 


iliac© 3 April tl mem fear# bees. ladies t lass that the 
Chinese Coaatmiat* are taking a&raatag* of the 4 art 
a ww i rt t late the Lies *ed s*» lie©* area*. 

A ptsernl lacre*#* t« Okie*©* Cam mmtmt rmtml aetieitj 
J* **» Sato area has ferae noted, U k eppareat 
Iwit aose at tie vessel* are engaged is ageing eapgiie* 
4&m the emmmt.* m iacreua is tie logistic sapper t 
©f lore©© is the Foochow ares *»*lj logically be re* 
fleeted b> wm mammtm its, ioeindiag sight operation©. 



25X1 C 


p5X1A2g 


! 4 p$rofre$g!For Release 2001/1 




RDP70TO(»»6ROO<ilDO«*^8-5 


Worn 

C0NT1NIFD rnNToni 
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©oapaal mm (SO tsoaia) mm I mm» Cl# 


fit* ef tNMattat jhmte® 

iato wi iir^T 1a»i t« con tra sts . srlits tr x li ti oga l salts 
erga»i*©4 for tttfiaal omlataaes, *iia£»«r lag as aar« 

Msus fir® ocwita eaelfc, &ltlNMi§& tks Cmammlmt £&*er»~ 
ai»t baa **#rt#4 control am tbs *s»*««©at ef flaking 
juaka In tbs forasaa straits for several ?#ara, tftw 
Wmm t bm argaaimtioa into lia Italian© aj*4 ooaajaitlss 
esiaelAftt aitfc aa»*u»c#®e a t» fro* bafc&ag tkat mmmm 
am tbs Ctwbisag mmmmt ware pl«4gs4 to CT b»l# tbs 
Pasplss ti^oratioa Ar«j < 1*1,4) cross its am to il&erat® 
tmkwmm a**4 tie coastal is hm&B . ■'* 1 1 ibo&gb uo tSatallCNf 

iafaimtiaa is available «a tbs inset lass #1 tbaaa 
orgwni a* t loos # It mmmm clear that eweb large nails® 
«sal4 be sere east®! fox’ Military trawifwsrt tba® for 
ecoacaslc parponsa. 
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A mmm If® mM o»taoll*fco£ Wm agofe** Soy wpnu 
Co»&a<ied Of LIS Loa«*Saiu, foraor C of S # Uwfti Sq. 

£ SHE M«. Cn— iiil, to eo»sl«t of lot. Sod mod Srd 
SOT Sit. OqoiSjpBNt vitft SOITtOt OOOOOIO. 


Too fT Sooto *»©i*®ro4 Ajo8>f Oarfeor — 
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„ to «, r«©oat report tit* b*Am**W* 

jplWit in- &&*t is agtl diM natei 1 nr 

SST" 1 !!^}? r# i** *fctti«a*» for oxport to Commmirni 
. ft aft listen ftiNf Is %o !»iit tost Cionoiai&t 
Cfcian **4 «•! ^Hao** i* in coast** #* mim otatloo* 
*•* t«rei«*l stations), tills io4t£ai#j# a total 

to ^StT SSt i. ^I «tto»tod eswwiiy of too slant 
to m«Ka «kU» alere-**** stations is Si por sooth 

O tkoy jre pnr to sts t* 10ft t aXtftr the rtian fjf&m- 

itaMrist*** ^ #atr ? y ** Qoc#ofcor U$|) of Oerlterd 

tofto, » P arana yatoXtot. tt» aicro-sns aaaaakly 
ospftrTisftat of t<M» oltefo maam& piooi ntnriod »fc-nt mhift 
•porotioo* si tli — m» $oa <w i. runts it j 11 

iftotol lot i«u» ^r B rS tiaT^arSig??; 

starts^ f* 1 ** •*•**•*»» 

■**• ©ren riai*fcft4 ftfeoot tko «*4 of laoaMury ,!#§#« 


fe* 4HS8 mSpPj 


Isoio spoettiafiir® eoae las ions tint may 
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is 11.00* will COVftf 4 I *•)! t fitnr*a~i «s t spftfAii t 

-‘“‘J *« Jrtl* M pros J*, A.t twS.' tSSS 

ftosi: 4® tftlftffrmpii efcoofto io» 

sirelte *®** ifel * tfc 

Cliloi ftrooT^ fmiiitlor tkot os^ «xiet In the lost 

... .,, , **?»* feostllitifts , tht&so otore*- 

mw station* ca«l4 it# iostolioa aoicki « ft ihfttf r ? i 

•04 mite tm gam ^ootftr^lLSF? y * } 
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7. Thee® ttfttloa Ima&imm arc m» mmr tfce 


ami *r«* of eetiwlty a# to mmMm tbmm vnimmm&im tm miw 
attack is tl« «¥«t of ear. It &* po«»ifel* » |»«afr«r» 
that an aopkibiotia attack on fomosa the <f**pl«jj*ejat 
of tit*** facilities is coord la&t lag tba attack ccml4 be 
fulfilled before their der- tract tee. 
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tlHr chief of the <** 

tfc&i stccor4i&t to » recent riUta ft— mh— — i , the 
Wtmh&m mmmt nlmat is to go t»to presort loo. if tb« 
of 1 — n— fc as the 

sears* t I , tlMtoo shorn 14 be 

ft aufestaotiftl i«©r«*»* %m C — — 1st eftpshti ittoa for 
iMN&Vf coasts* sc ties is the cons to I area epfjemf ie Fereoo#. 
rno Plttot is 4s*erib«4 mm ■•* *»«t frotioaoly 

bee* reported so »*»4er e— tfesetSs*. 

am rmioniit • It is set clear whether tfci s report 
■refer*'' to Foorliov or Fseho* (Xtsscsi-) . Accord* 

i«f to ft Cbisesie Co— OiOt ft— »t froo F— oft 
21 Doc $4, coasts— of the fir** csssst pt**t 1* 
FsfcSs* i^rovieco *o» »a4or^*y, teat the sit© w* aot 
specific*!. Co the other bud, fttal* of asrisl . 

at-* #h» fseohav iftta* dar las Januarf 

IP— ry 4£t oof diftctssc ftoy todies ties of ft — 1 * 
pleat i» tfco arse. Merger, ft© ftvidsaee of votsr 
shipment:* of eeooaf float b&s boom detected; 

roil service to either idee— or tmmbom .loo* wot 
exist, Olid it is folt t hot tvsshlsc io tfto «— — F 
in jiil pwamiit oool4 burdlj ta fen* Able. Aft* sift tor ini® 
sro readily available »t tooth mites, bat !r©och©v , 
fable* is tie acre logic* l sits* mat oaiy bseas** of 
tbs 21 ©sc broadcast aoatiossft above, bet *lmo be- 
es*** of tbs advantage of localise ft »** 9*-*«t 
voter transport* both f«r acvis&g la sset— at *»4 
traaftfortlft* tbs product 
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It is feas*s that sttlMita.af.iai of pnonie tilts 

to Cfeisai w#re sai fa i is 1034, prctfeabl? jROMflutet Ik «xc©s* 

of * inlaw* iemmcmtimm oivilUa ami Military r»^mtr«- 25X1 D1 a 
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_ of irg»* gas fres Hungary — t* *• 

throagfe tte* first ifcree gunr tsars ®f tt#®* 

tones gas css fee ****&? li m ft filler t«r 
light balls*, t) as * rare *t**»fl»*r® f'“ 

3) in varies* casting operations. la »»****««» 
cav be ias*«t for f lor ascent airfield railway iigfcts. 

3 .300 cable ittirt 'I# nere *igaif least since Cfcisa * j 
kaeva ISM Inserts we 
not ever SIM) enable netere. 




Approved For Release 200 



0666R0001 00020008-5 



1 1 % I ae y^ 

Approved For Release 2001/08/27 


25X1 D1 a 
& NSA 


**•*» i*po*tlae for*aideh#4e as a !»»- 

CisuSttjg has is . Itso&rdssi isfoi t a&tion &h&w a tile? 

^S* 4 .*!^ 0 * 1 ***^ 3 ' <W0 

aoatfcs of this ywr, Jaforaatl©* rtcariiig !&S4 *sfcir*Mmr> 
i. CMfttMd b»t It *« f.lt ttot CO.tiB..i»r 

1 - lSS2 ' * ,n , “ ,,lt *“ 


tn ■ ■■ * g r< mtmtmi that Chios aasaraa the* the 

f«w»»I4«iif4© i* imt civ i lias «*a3i as iasi- 

ghtloa ansi plastics Ttumw fiRfif wrtr _ fsr»al 4 ^»<te <« «* __ 
uai *f f t% * product ia» oi SBM, oo« at ih« Lmt «srioaif«a 

avai l ahlc^ *n4 mm ofclofc China is Usova to fee prodacli*#.. 
**aaa»ia^lsaet#t*vai4g» r tfc# loi explosive iat«MJUu 

^ ss *£«’***«* w«.. 
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